The Efficient Frontier
With a Four-Asset Universe
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Standard Deviation, %

Optimal CAL is defined by portfolio #21. .
Slope = [E(r) - r*]/s = RP/s = 1.02 Ass_et Blends
Equation of Optimal CAL: r =r* + 1.02s = 5 + 1.02s — Optimal CAL

Risk-Free — Margin

* Single Assets




